
By James Faris

• The Tweedy, Browne International
Value Fund has outperformed 99% of
peers over the past 15 years.

• Three of the fund’s managers unveiled
their investing process and how they
spot stocks.

• Here’s where they’re investing in 2023
and why they aren’t abandoning
Chinese names.

Few funds have been a better bet than the Tweedy,
Browne International Value Fund (TBGVX) over
the past three decades. Since its inception in
June 1993, the fund has returned 8% per year

on average while beating its benchmark 64% of the time 
based on five-year average annual rolling returns (cal-
culated monthly), as of September 30, 2022.

In down markets, the fund has topped its index 
97% of the time with an average gain of 4.1% while 
its benchmark has had an average return of -3.3%. 
When markets have risen less than 10%, the fund 
has beaten its index (6.7% vs 5.7%) and has also out-
performed when markets have risen by double digits 
(13.6% vs 13.1%). In both cases, it beat its benchmark 
over half of the time.

Perhaps most impressive is that the $5.8 billion 
Tweedy, Browne International Value Fund has topped 
99% of funds in its category in the past 15 years, ac-
cording to Morningstar. Furthermore, it has outpaced 

its index in this year’s down market and is in the top 
26% of performers in 2022.

While it’s no guarantee that their fund’s next 30 years 
will be as successful, portfolio managers Robert Wyck-
off, Tom Shrager, Jay Hill, John Spears, Roger de Bree, 
Andrew Ewert, and Frank Hawrylak are working hard 
to maintain its well-earned reputation.

Insider spoke with Wyckoff, Shrager, and Hill  about 
their investing process and where they see opportuni-
ties for international stocks in 2023.

How to invest for long-term success
Contrary to what its name might suggest, stocks from 

any markets — including, to a limited extent,  the US 
— that have the right attributes can be in the Tweedy, 
Browne International Value Fund.

The fund managers seek out what they believe to be 
the most attractive companies across a wide variety of 
countries, sectors, industries, market capitalizations, 
and degrees of quality, said Wyckoff, who’s helped 
run the fund since 2007. Having a low correlation 

The managers of a $5.8 billion fund that’s 
beaten 99% of competitors in the past 15 years 
share how to find winning value stocks in 2023

using this simple, timeless process
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with its benchmark helps to provide the fund with the 
ability to outperform.

“You have the sleep-at-night comfort of diversifica-
tion coupled with a portfolio that looks very different 
from the index, which gives you an opportunity to win, 
if you will — to beat that index over time,” Wyckoff told 
Insider. (Diversification does not guarantee a profit or 
protect against a loss in declining markets.)

But while thousands of stocks could be candidates 
for the fund, the fund held about 100 companies as 
of September 30. Those holdings are all, in the eyes 
of Wyckoff and his colleagues, trading at discounts 
to their estimate of the company’s intrinsic value, or 
what they believe the  company would be worth if it 
was sold tomorrow.

After screening stocks on a valuation basis, Tweedy’s 
team creates a conservative estimate of intrinsic value 
based on how similar companies were valued in past 
mergers and acquisitions.

“If you were looking to sell a house, one of the most 
important things you would want to know is: what 
have similar homes sold for recently?” Hill said. “You’d 
want to look at comps.”

Besides its intrinsic value estimate, the fund man-
agers do a deep dive into a company’s annual report 
to get a sense of its financial health, business drivers, 
and the environment it’s operating in. Shrager said he 
reads annual reports from back to front so he sees the 
company’s balance sheet and cash flow before forming 
any other opinions. If the dissection of the stock’s 10-K 
goes well, the fund managers will discuss it with the 
Wall Street analysts who cover it.

“Imagine you have been given a puzzle to solve,” 
Shrager said. “You get little bits and pieces from all 
these sources, and then you put the puzzle together.”

One puzzle piece that Tweedy’s team is increasingly 
focused on is how insiders like members of the board 
or C-suite executives are treating their stock. If they’re 
buying shares aggressively, that suggests they think 
their company is undervalued. If they’re not, it could 
mean they’re not confident in it.

Stocks in the Tweedy, Browne International Value 
Fund are connected by a few common threads, in-
cluding, in their opinion, cheap valuations and strong 
balance sheets at the time of purchase. Wyckoff said 
he and his fellow managers insist on investing in firms 
they believe have  with the financial strength to outlast 

temporary storms.
The fund managers seek to avoid stocks that are 

overburdened by debt, have low returns on invested 
capital, don’t have pricing power, are overly reliant 
on one customer, have a high risk of product obso-
lescence, or have a business with economics that get 
worse over time.

Where to invest now
Although there were a few US-based stocks in the 

Tweedy, Browne International Value Fund as of Sep-
tember 30, most of the top opportunities for investors 
right now are found overseas.

“One thing we want to make clear is that non-US eq-
uities today — equities in Europe, Asia — in general, 
the value components of those markets are trading at 
significant discounts to comparable companies in the 
United States,” Wyckoff said.

The low-interest-rate environment of the past de-
cade and a half favored passive investing and US-
based companies, especially technology giants, Wy-
ckoff noted. But after rates shot up in response to 
multi-decade-high inflation, he believes a reversal of 
that trend is underway. Value stocks and international 
companies should outperform their growth and US-
based peers, in his view.

Some of the fund’s biggest bets are in the high-
risk Chinese market, including Alibaba (BABA) and 
Baidu (BIDU). Tweedy’s fund managers are especially 
careful when generating intrinsic value estimates for 
stocks in the region, but some names are too cheap 
in their view to ignore. For example, Alibaba has $70 
billion in cash on its balance sheet, which is nearly a 
third of its market cap.

“When there are clouds over a specific region or over 
a specific sector, that’s when the stocks often get beat-
en down to such levels that they become ridiculously 
cheap in our view,” Shrager said. 

Heading into 2023, the fund managers see opportu-
nities in small cap and mid-cap companies, in the 
industrials sector, in the chemicals industry, and 
in the Japanese, Swedish, and German markets, 
Shrager said. The fund’s largest holdings in those three 
markets, respectively, are engineering firm Nabtesco 
(TYO: 6268), industrial machinery maker Trelleborg 
(OTCMKTS: TBABF), and chemical company Henkel 
(OTCMKTS: HENKY).
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Tweedy, Browne Company LLC (“Tweedy, Browne”) is the investment adviser for the Tweedy, Browne International Value Fund (also referred to herein 
as the “International Value Fund” or the “Fund”). 

INTERNATIONAL VALUE FUND PERFORMANCE 
Average Annual Total Returns  (for periods ending 09/30/2022) 

 
International 
Value Fund 

MSCI EAFE 
(Hedged to US$)4 

MSCI EAFE 
(US$)4 

1 year -11.67% -9.39% -25.13% 
3 years -0.30 4.04 -1.83 
5 years 1.14 4.67 -0.84 
10 years 4.65 8.50 3.67 
15 years 3.24 3.55 0.61 
20 years 6.98 6.95 5.91 
Since Inception (06/15/1993)1 7.99 5.92 4.37 

Total Annual Fund Operating Expense Ratio(2)(3)  
As of 03/31/2022: 1.38% (gross); 1.34% (net) 

The performance data shown represents past performance and is not a guarantee of future results. Total return and principal value of an 
investment will fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original cost. Current performance 
may be lower or higher than the performance data quoted. Please visit www.tweedy.com to obtain performance data that is current to the most 
recent month end. 
1 Prior to 2004, index information was available at month end only; therefore, the closest month end to inception date of the Fund, May 31, 
1993, was used.  
2 The Fund does not impose any front-end or deferred sales charges.   The expense ratios shown above reflect the inclusion of acquired fund 
fees and expenses (i.e., the fees and expenses attributable to investing cash balances in money market funds) and may differ from those shown 
in the Funds' financial statements. 
3 Tweedy, Browne has voluntarily agreed, effective May 22, 2020 through at least July 31, 2023, to waive the Fund’s fees whenever the Fund’s 
average daily net assets (“ADNA”) exceed $6 billion. Under the arrangement, the advisory fee payable by the Fund is as follows: 1.25% on the first $6 
billion of the Fund’s ADNA; 0.80% on the next $1 billion of the Fund’s ADNA (ADNA over $6 billion up to $7 billion); 0.70% on the next $1 billion of the 
Fund’s ADNA (ADNA over $7 billion up to $8 billion); and 0.60% on the remaining amount, if any, of the Fund's ADNA (ADNA over $8 billion). The 
performance data shown above would have been lower had fees not been waived pursuant to this arrangement from May 22, 2020 onwards. 

4 The MSCI EAFE Index is free float-adjusted market capitalization weighted index that is designed to measure the equity market performance of 
developed markets, excluding the U.S. and Canada. The MSCI EAFE Index (Hedged to US$)  consists of the results of the MSCI EAFE Index hedged 100% 
back into U.S. dollars and accounts for interest rate differentials in forward currency exchange rates. The MSCI EAFE Index (in US$) reflects the return 
of the MSCI EAFE Index for a U.S. dollar investor. Results for each index are inclusive of dividends and net of foreign withholding taxes. 

The hedged index illustrates how the stocks that are the components of the MSCI EAFE Index would have performed in their local currencies for a US dollar 
investor. The Fund is actively managed, unlike the indices, and consists of securities that vary widely from those included in the indices in terms of portfolio 
composition, country and sector allocations, and other metrics. The hedged index is fully nominally hedged on a monthly basis, whereas the Fund only hedges its 
perceived currency risk where practicable. Tweedy, Browne applies a different hedging methodology than the hedged index. Results for each index are inclusive 
of dividends and net of foreign withholding taxes. Index results are shown for illustrative purposes only, and do not reflect any deduction for fees and expenses.  
You cannot invest directly in an index. 
  

Tweedy, Browne’s 100-year history is grounded in undervalued securities, first as a market maker, than as an investor and investment adviser.  Tweedy, 
Browne registered as an investment adviser with the SEC in 1975 and ceased operations as a broker-dealer in 2014.   

The information presented in this reprint is designed to be illustrative of the general investment philosophy and broad investment style overview of 
Tweedy, Browne in its management of the International Value Fund. It contains forthright opinions and statements on investment techniques, 
economic and market conditions and other matters. These opinions and statements are as of the date indicated and are subject to change without 
notice.  Tweedy, Browne does not undertake to advise you of any changes in these opinions or the information contained in this reprint.  There is no 
guarantee that these opinions and statements will prove to be correct, and some of them are inherently speculative. The information included in this 
reprint is not intended, and should not be construed, as an offer or recommendation to buy or sell any security, nor should specific information 
contained herein be relied upon as investment advice or statements of fact. Any discussion of sectors, industries, or securities herein is informational 
and should not be perceived as an investment recommendation. It should not be assumed that any of the securities discussed are still held in the 
Fund’s portfolio, or that securities transactions discussed were or will prove to be profitable. Any holdings and allocations discussed herein are subject 
to review and adjustment in accordance with the Fund’s investment strategy and may vary in the future. 

The Fund invests primarily in foreign equity securities that Tweedy, Browne believes are undervalued. The Adviser seeks to construct a diversified 
portfolio of stocks from a variety of industries and countries. Value investing seeks to uncover stocks whose current market prices are at discounts 
(that is, undervalued) to the Adviser’s estimate of their true or intrinsic value.   

Investment decisions for the International Value Fund are made by Tweedy, Browne's seven-member Investment Committee, which is currently 
comprised of Roger R. de Bree (since 2013), Andrew Ewert (since 2022), Frank H. Hawrylak (since 2014), Jay Hill (since 2013), Thomas H. Shrager (since 
2003), John D. Spears (since 1993) and Robert Q. Wyckoff, Jr. (since 2007).  There are no lead portfolio managers.  Much of the information in this 
reprint represents the opinions of the speakers and is not intended to be a forecast of future events, a guarantee of future results, or investment 
advice. Views expressed may differ from those of the Investment Committee or of Tweedy, Browne as a whole.  
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The Managing Directors and employees of Tweedy, Browne may have a financial interest in the securities mentioned herein because, where consistent 
with the Firm’s Code of Ethics, they may own these securities in their personal securities trading accounts or through their ownership of various pooled 
vehicles that own these securities.  

As of September 30, 2022, the Tweedy, Browne International Value Fund had invested the following percentages of its net assets, respectively, in the 
following portfolio holdings:  Alibaba (2.5%), Baidu (1.2%), Nabtesco (0.5%), Trelleborg (1.4%), and Henkel (1.8%).  

Allocations shown above reflect the Fund’s investments on September 30, 2022, and may not be representative of the Fund’s current or future holdings. 
Data is based on the Fund’s net assets reported as of the close of business on September 30, 2022, and may differ from net assets reported in the 
Fund’s financial statements, which reflect adjustments in accordance with accounting principles generally accepted in the United States. 

Current and future portfolio holdings are subject to risk. Market prices of investments held by the Fund may fall rapidly or unpredictably due to a 
variety of economic or political factors, market conditions, disasters or public health issues, or in response to events that affect particular industries or 
companies. The securities of small, less well-known companies may be more volatile than those of larger companies. In addition, investing in foreign 
securities involves additional risks beyond the risks of investing in securities of U.S. markets. These risks, which are more pronounced in emerging 
markets, include economic and political considerations not typically found in U.S. markets, including currency fluctuation, political uncertainty and 
different financial standards, regulatory environments, and overall market and economic factors in the countries. Force majeure events such as 
pandemics and natural disasters are likely to increase the risks inherent in investments and could have a broad negative impact on the world economy 
and business activity in general. Value investing involves the risk that the market will not recognize a security's intrinsic value for a long time, or that a 
security thought to be undervalued may actually be appropriately priced when purchased. Dividends are not guaranteed, and a company currently 
paying dividends may cease paying dividends at any time. Diversification does not guarantee a profit or protect against a loss in declining markets. 
Investors should refer to the prospectus for a description of risk factors associated with investments in securities held by the Fund.  All investments 
are subject to risk, including the possible risk of loss of principal.  There is no assurance that the Fund will achieve its investment objective. There is no 
guarantee that the Fund’s investment strategies will work under all market conditions, and each investor should evaluate his or her ability to invest for 
a long term, especially during periods of downturns in the market. 

Although the practice of hedging against currency exchange rate changes utilized by the Fund reduces the risk of loss from exchange rate movements, 
it also reduces the ability of the Fund to gain from favorable exchange rate movements when the US dollar declines against the currencies in which the 
Fund’s investments are denominated and may impose costs on the Fund. As a result of practical considerations, fluctuations in a security’s prices, and 
fluctuations in currencies, the Fund’s hedges are expected to approximate, but will generally not equal, the Fund’s perceived foreign currency risk 

Morningstar has ranked the International Value Fund among its peers in the Foreign Large Value Category.  As of September 30, 2022, the International 
Value Fund was ranked in the top 5% (out of 341 funds in the Morningstar Large Value Category) for the 1-year period; the top 6% (out of 292 funds 
in the category) for the 5-year period; the top 3% (out of 175 funds in the category) for the 10-year period; and the top 1% (out of 116 funds in the 
category) for the 15-year period. The highest (or most favorable) percentile rank is 1 and the lowest (or least favorable) percentile rank is 100.  The 
top-performing fund in a category will always receive a rank of 1.  The “out of” number represents the total number of funds in the category for the 
listed time period.  Percentile rank in a category is based on total returns, which include reinvested dividends and capital gains, if any, and exclude 
sales chargers.  (The Morningstar Foreign Large Value Category consists of portfolios that invest mainly in big international stocks that are less expensive 
or growing more slowly than other large-cap stocks. Most of these portfolios divide their assets among a dozen or more developed markets, including 
Japan, Britain, France, and Germany. These portfolios primarily invest in stocks that have market caps in the top 70% of each economically integrated 
market (such as Europe or Asia ex-Japan). Value is defined based on low valuations (low price ratios and high dividend yields) and slow growth (low 
growth rates for earnings, sales, book value, and cash flow). These portfolios typically will have less than 20% of assets invested in U.S. stocks.)   Rankings 
may have been lower had fees not been waived from May 22, 2020 onwards. Past performance is no guarantee of future results.)  

Content reproduced from Morningstar is ©2022 Morningstar, Inc. All Rights Reserved. Some of the information contained herein: (1) is proprietary to 
Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither 
Morningstar, its content providers nor the Fund are responsible for any damages or losses arising from any use of this information. Past performance 
is no guarantee of future results. 

NNEETT  AASSSSEETTSS::  Approximately $5.3 billion (as of September 30, 2022). 

Initial investment $2,500, minimum subsequent investment $200; IRA minimum initial investment $500. 

Tweedy, Browne International Value Fund is distributed by AMG Distributors, Inc., Member FINRA/SIPC. 

This material must be preceded or accompanied by a prospectus for Tweedy, Browne Fund Inc. Investors should consider the Fund’s investment 
objectives, risks, charges and expenses carefully before investing. Click here or call (800) 432-4789 to obtain a free prospectus, which contains this 
and other information about the Fund. Please read the prospectus carefully before investing. 

https://connect.rightprospectus.com/Tweedy/TADF/901165100/P



